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QUESTION 1                                       [14] 
 In the space provided below, use an appropriate diagram and complete discussion to 
give a detailed explanation, discuss the “Lewis Two Sector Model”.  
Diagram: (8 marks) 
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Discussion: (6 marks)  
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QUESTION 2                                   [8] 
 In the space provided below, list and discuss the four basic characteristics of the 
Todaro Model..  
  
List and Briefly Discuss four basic  characteristics  here: (2 marks each) 
1 
 
2 
 
3 
 
4 
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QUESTION 3                                       [8] 
In the space provided in the table below, list and discuss the eight (8) Millennium 
Development Goals for 2015. 
 UN Millennium Development Goals for 2015  
1  
2  
3  
4  
5  
6  
7  
8  
Economics 2E/ November 2014 
Final Assessment EKN2E01 
 
Surname and Initials: __________________________________________________ 
Student Number: _____________________________________________________ 
6 
QUESTION 4                                       [10] 
Using the space in the tables provided below discuss Dualism within the context of 
the ‘Dualistic-Development Thesis’, and list and discuss the four (4) key arguments of  
the traditional concept of dualism.    
The Dualistic-Development Thesis 
D
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Fully discuss the four ‘Key Arguments’ of Dualism in the space provided below 
1  
2  
3  
4  
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QUESTION 5          [11] 
In the space provided below, define and explain what is meant by the following 
terminology (1 mark each). 
 
 Terminology Definition 
1  
A closed economy that attempts to be completely 
self-reliant. 
2  
The 1980s resurgence of neoclassical free-market orientation 
towards development problems and policies, counter to the 
interventionist dependence revolution of the 1970s. 
3  
The freedom(s) that people have, given their personal features 
and their command over commodities. 
4  
Growth model in which there are diminishing returns to each 
factor of production but constant returns to scale.  
5  
The 1980’s resurgence of neoclassical free market orientation 
towards development problems and policies, a counter to the 
1970’s dependency revolution. 
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6  
Connections between firms based on sales, either backward or 
forward. 
 
7  
The profitability of an investment in which both costs and 
benefits are accounted for from the perspective of the society 
as a whole. 
8  
A 20% proportion of any numerical quantity. A population 
divided into this would be divided into five groups of equal size. 
9  
A poverty measure that identifies the poor using dual cut offs 
for levels and numbers of deprivations, and then multiplies 
the percentage of people living in poverty times the percent 
of weighted indicators for which poor households are deprived 
on average. 
10  
A deliberate attempt to reorganize and transform existing 
agrarian systems with the intention of improving the distribution 
of agricultural incomes and thus fostering rural development. 
11  
An accounting procedure often used to lower total taxes paid 
by multinational corporations where intra-corporate sales and 
purchases are artificially invoiced so that profits accrue to the 
branch offices located in low-tax countries while offices in high-
tax countries show little or no taxable profits. 
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QUESTION 6          [8] 
In the space provided below, fully discuss four broad policy areas of government 
intervention which correspond to the determination of a developing economy’s ‘fair’ 
distribution of income.   
 
 Governments policy intervention 
1  
2  
3  
4  
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QUESTION 7          [8] 
 
In the spaces provided below, discuss why within the framework of development 
economics, smaller families might be better suited for poor families. Explain this 
concept of why poor families should have smaller families and in the space provided 
briefly discuss the six (6) socioeconomic changes required to reduce the birth rates 
among the very poor. 
 
Discuss why smaller families might be better suited for poor families (2 marks) 
 
List and briefly discuss the six socioeconomic changes (1 mark each) 
1  
2  
3  
4  
5  
6  
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QUESTION 8                                       [6] 
In the space provided below, fully discuss any three of the major concerns of 
‘Woman’ that are trapped within the ‘Informal Sector’ of developing countries.  
 
The role of woman in the informal sector. 
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QUESTION 9          [12] 
 
In the spaces provided below, fully discuss with the use of the appropriate graphs in 
the correct spaces provided the ‘social’ versus the ‘private’ ‘benefits and costs’ of 
education. 
 
Discuss Social versus Private Benefits and Costs here (4 marks) 
 
An Illustration of Private versus Social Benefits and Costs of Education:  
P
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QUESTION 10                                      [5] 
In the space provided below, fully discuss what South Africa could do to encourage 
greater flows of Foreign Direct Investment into the country, and explain why this 
would be useful for the overall economy of the Southern African Region.  
 
FDI and South Africa. 
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